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S&P Indices does not sponsor, 
endorse, sell or promote any S&P 
index-based investment product.

The S&P Systematic Global Macro Index (S&P SGMI) is designed to represent the global 
macro and managed futures/Commodity Trading Advisor (CTA) universe.  The index uses a 
quantitative methodology to track the price trends of a globally diversified portfolio of over 
30 commodity, foreign exchange and financial futures contracts.
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standardandpoors.com

www.spindices.com/

www.sp-indexdata.com

Position Direction
The S&P SGMI may be long, short, or have no 
position in each constituent each month based 
on the direction of the constituent’s trend.  The 
trend is determined by the slope of a regression 
of historical returns through time.  A test is 
applied to establish the relevant time frame of 
the trend for each constituent by comparing the 
variance of the daily returns to the variance of 
the residuals from an Ordinary Least Squares 
(OLS) regression of cumulative daily returns on 
time.

Weighting Scheme
On a monthly basis, each sector in the S&P 
SGMI is given an even risk capital allocation, and 
each constituent is allocated the same risk 
capital within its sector.  This weighting scheme 
is designed to ensure that no single sector or 
constituent drives the volatility of the index.  
Furthermore, leverage may be applied within 
constraints to adjust the risk so that it reflects 
the overall risk in the global macro space. 

Rebalancing and Roll
The sectors and constituents within the S&P 
SGMI are rebalanced monthly.  The roll is 
performed on the second through sixth S&P 
SGMI Business Days of each month; 20% of the 
old position is exited each S&P SGMI Business 
Day.

For more information, please visit our Web site, 
www.indices.standardandpoors.com.

Each constituent may be in a long, short, or no 
investment position depending on a signal 
generated by a regression of its historical 
prices.  An even risk capital allocation weighting 
scheme is applied across the index by sector 
and again to each constituent within each 
sector so that no single sector or constituent 
drives the volatility of the index.

Sectors
The six most widely held sectors in the futures 
universe —Commodities, Energy, Fixed Income, 
Foreign Exchange, Short Term Interest Rates 
and Equity Indices — are included in the S&P 
SGMI.  Each sector includes the following 
subsectors (number of constituents indicated 
in parentheses):

 Commodities (10):  Grains (3), Livestock & 
Softs (4), Metals (3)

 Energy (6):  No subsectors
 Fixed Income (6):  Asia (1), Europe (2),

U.S. (3)
 Foreign Exchange (6):  No subsectors
 Short Term Interest Rates (3):  Asia (1), 

Europe (1), U.S. (1)
 Equity Indices (6):  Asia (2), Europe (2), U.S. 

(2)

Constituents
The S&P SGMI currently includes 37 
constituents (futures contracts), which are 
grouped into six sectors (shown above).  The 
constituents are selected from the universe of 
all futures contracts and are updated every two 
years.  The constituents with the highest total 
dollar value traded in each designated 
subsector are selected.  The total dollar value 
traded minimum for individual constituents is 
US$ 5 billion annually.
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Sector Breakdown 5 Year Historical Performance

Exposure
Nominal Gross

Long (+), Short (-), Flat (0)

Commodities

Grains Soybeans 4.8% 1.6% +

Corn 2.0% 0.7% +

Wheat 1.6% 0.5% -

Livesto Sugar 1.9% 0.6% +

Live Cattle 4.0% 1.3% +

Coffee 2.7% 0.9% +

Cotton 1.4% 0.5% -

Metals Copper 3.2% 1.0% +

Gold 6.3% 2.1% +

Silver 1.7% 0.5% +

Energy

Natural Gas 3.0% 1.0% -

Heating Oil 3.4% 1.1% +

Gasoil 4.2% 1.4% +

Crude Oil 2.7% 0.9% +

Brent Crude 3.1% 1.0% +

Unleaded Gas 2.9% 0.9% +

Fixed Income Index Performance & Tickers
Asia JGB 49.3% 16.1% + S&P Systematic S&P/BGCantor 7-10
Europe Bund 16.2% 5.3% + Global Macro Year U.S. Treasury S&P 500 S&P GSCI

BOBL 23.9% 7.8% + Index (TR) Bond Index (TR) (TR) (TR)
U.S. 10 Yr Note 19.3% 6.3% + Returns

Five Yr Note 28.1% 9.2% + 1 Month 0.15% 4.76% -5.43% -1.84%
Treasury Bond 12.8% 4.2% + 3 Month 3.37% 7.54% -8.90% -4.79%

Foreign Exchange YTD 10.17% 11.81% -1.77% 3.27%
Euro 8.8% 2.9% + Annualized Returns

Japanese Yen 16.7% 5.5% + 1 Year 27.24% 7.24% 18.50% 27.06%
British Pound 13.6% 4.5% + 3 Years 16.60% 9.11% 0.54% -15.99%

Australian Dollar 9.7% 3.2% + 5 Years 13.14% 8.89% 0.78% -5.01%
Canadian Dollar 12.4% 4.1% + Annualized Risk

Swiss Franc 10.8% 3.5% + 3 Years Std Dev 13.45% 8.95% 21.50% 29.46%
Short Term Interest Rates 5 Years Std Dev 12.34% 7.65% 18.07% 27.33%

Asia EuroDollar 0.0% 0.0% 0 Yearly Returns
Europe 3 Month Euribor 0.0% 0.0% 0 2008 20.90% 18.13% -37.00% -46.49%
U.S. 3 Month Euroyen 0.0% 0.0% 0 2009 2.81% -5.91% 26.46% 13.48%

Stock Indices 2010 21.52% 9.82% 15.06% 9.03%
Asia KOSPI 200 4.9% 1.6% + 5 Years Correlation

Nikkei 225 6.9% 2.3% + S&P SGMI TR 1.0000 0.1252 -0.0193 0.1230
Europe Euro STOXX 50 4.8% 1.6% + S&P/BGCantor 7-10 Yr US Treasury Bo 1.0000 -0.2347 -0.2429

DAX Index 5.5% 1.8% + S&P 500 TR 1.0000 0.5396
U.S. NASDAQ 100 6.2% 2.0% + S&P GSCI TR 1.0000

S&P 500 6.8% 2.2% +

Total 100% Tickers BLOOMBERGSM Reuters

S&P Systematic Global Macro Index Excess Return SPSGMIP .SPSGMIP

Total Return SPSGMITR .SPSGMITR

McGRAW-HILL FINANCIAL

305.7%

Source: Standard & Poor’s.  Data as of August 31, 2011.  Charts and graphs are provided for illustrative purposes.  These charts and graphs may reflect hypothetical historical performance.  
Please see the Performance Disclosure for more information regarding the inherent limitations associated with back-tested performance.
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Performance Disclosure 
 
The inception date of the S&P Systematic Global Macro Index was July 21, 2011, at the market close.  All information presented prior to the index inception date is 
back-tested.  The back-test calculations are based on the same methodology that was in effect when the index was officially launched.  Complete index 
methodology details are available at www.indices.standardandpoors.com. 
 
Past performance is not an indication of future results.  Prospective application of the methodology used to construct the S&P Systematic Global Macro Index may 
not result in performance commensurate with the back-test returns shown.  The back-test period does not necessarily correspond to the entire available history 
of the index.  Please refer to the methodology paper for the index, available at www.standardandpoors.com for more details about the index, including the manner 
in which it is rebalanced, the timing of such rebalancing, criteria for additions and deletions, as well as all index calculations.  It is not possible to invest directly in 
an Index. 
 
Also, another limitation of hypothetical information is that generally the index is prepared with the benefit of hindsight.  Back-tested data reflect the application of 
the index methodology and selection of index constituents in hindsight.  No hypothetical record can completely account for the impact of financial risk in actual 
trading.  For example, there are numerous factors related to the equities (or fixed income, or commodities) markets in general which cannot be, and have not been 
accounted for in the preparation of the index information set forth, all of which can affect actual performance. 
 
The index returns shown do not represent the results of actual trading of investor assets.  Standard & Poor’s maintains the indices and calculates the index levels 
and performance shown or discussed, but does not manage actual assets.  Index returns do not reflect payment of any sales charges or fees an investor would pay 
to purchase the securities they represent.  The imposition of theses fees and charges would cause actual and back-tested performance to be lower than the 
performance shown.  In a simple example, if an index returned 10% on a US $100,000 investment for a 12-month period (or US$ 10,000) and an actual asset-
based fee of 1.5% were imposed at the end of the period on the investment plus accrued interest (or US$ 1,650), the net return would be 8.35% (or US$ 8,350) for 
the year.  Over 3 years, an annual 1.5% fee taken at year end with an assumed 10% return per year would result in a cumulative gross return of 33.10%, a total fee 
of US$ 5,375, and a cumulative net return of 27.2% (or US$ 27,200). 
 

General Disclaimer 
 
This document does not constitute an offer of services in jurisdictions where Standard & Poor’s Financial Services LLC (“S&P”) or its affiliates do not have the 
necessary licenses.  All information provided by S&P is impersonal and not tailored to the needs of any person, entity or group of persons.  S&P receives 
compensation in connection with licensing its indices to third parties.   Any returns or performance provided within are for illustrative purposes only and do not 
demonstrate actual performance.  Past performance is not a guarantee of future investment results. 
 
It is not possible to invest directly in an index.  Exposure to an asset class represented by an index is available through investable instruments based on that index.  
S&P and its affiliates do not sponsor, endorse, sell, promote or manage any investment fund or other vehicle that is offered by third parties and that seeks to 
provide an investment return based on the returns of any S&P index.  There is no assurance that investment products based on the index will accurately track 
index performance or provide positive investment returns.  S&P is not an investment advisor, and S&P and its affiliates make no representation regarding the 
advisability of investing in any such investment fund or other vehicle.  A decision to invest in any such investment fund or other vehicle should not be made in 
reliance on any of the statements set forth in this document.  Prospective investors are advised to make an investment in any such fund or other vehicle only after 
carefully considering the risks associated with investing in such funds, as detailed in an offering memorandum or similar document that is prepared by or on 
behalf of the issuer of the investment fund or other vehicle.  Inclusion of a security within an index is not a recommendation by S&P to buy, sell, or hold such 
security, nor is it considered to be investment advice. 
 
S&P does not guarantee the accuracy and/or completeness of any S&P index, any data included therein, or any data from which it is based, and Standard & Poor’s 
shall have no liability for any errors, omissions, or interruptions therein. S&P makes no warranties, express or implied, as to results to be obtained from use of 
information provided by S&P, and S&P expressly disclaims all warranties of suitability with respect thereto. While S&P has obtained information believed to be 
reliable, S&P shall not be liable for any claims or losses of any nature in connection with information contained in this document, including but not limited to, lost 
profits or punitive or consequential damages, even if it is advised of the possibility of same. 
 
S&P keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their respective activities.  As a 
result, certain business units of S&P may have information that is not available to other S&P business units.   S&P has established policies and procedures to 
maintain the confidentiality of non-public information received during each analytic process. S&P and its affiliates provide a wide range of services to, or relating 
to, many organizations, including issuers of securities, investment advisers, broker-dealers, investment banks, other financial institutions and financial 
intermediaries, and accordingly may receive fees or other economic benefits from those organizations, including organizations whose securities or services they 
may recommend, rate, include in model portfolios, evaluate or otherwise address. 
 
Copyright © 2011 by Standard & Poor’s Financial Services LLC, a subsidiary of The McGraw-Hill Companies. All rights reserved.  Redistribution, reproduction and/or 
photocopying in whole or in part is prohibited without written permission. 
 
S&P, S&P INDICES, and STANDARD & POOR’S are registered trademarks of Standard & Poor’s Financial Services LLC. 
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