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S&P and the Index Committee 

• All S&P indices are overseen by committees
• Index calculation methodology, company selection and other 

guidelines assure that indices are transparent, consistent 
and aim to meet investors’ needs

• The U.S. Index Committee is responsible for the S&P 500, 
S&P MidCap 400 and S&P SmallCap 600 and related U.S. 
indices including the S&P SmallCap 600 Capped Sector 
Indices.

• Committee decisions are based only on public information 
and are made available to all investors at the same time.

• The Index Committee operates independently of S&P Equity 
Research, S&P Debt Rating and all other S&P services.
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US Equity 
Market

$ 14 trillion

4000 stocks

Small Caps

$650 Billion

2600 Stocks

S&P 600
SmallCap

$466 Billion

Screened, selected 
and maintained by the 

Index Committee

Data based on S&P U.S. Total Market Index as of March 26, 2010



S&P U.S. Indices Inclusion Rules 

• U.S. Company
• Adequate Liquidity
• Four Quarters of positive earnings under GAAP
• For Small Cap Stocks $250 Million to $1.2 Billion market 

Cap
• Float >50%
• Operating Companies
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S&P 600
SmallCap

The S&P SmallCap 600 is an efficient way 
to gain exposure to the U.S. Small Cap market.

But some investors may want more control to 
target their investments to certain economic sectors.

To meet these needs, S&P assigns all stocks to 
GICS Sectors



Sectors

• GICS is the Global Industrial Classification Standard
– GICS was developed and is maintained jointly by S&P 

and MSCI.  
– It consists of four levels: sector, industry group, industry 

and sub-industry.  
– GICS has 10 Sectors, 24 industry groups, 68 industries 

and 154 sub-industries. 
– Classification is based on revenues and earnings and 

reflects market perception and analysts’ opinions
• GICS is reviewed annually through consultations with 

analysts, investors and other users to assure that it 
accurately reflects industries and sectors
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S&P 600
SmallCap

GICS Sectors

• Consumer discretionary
• Consumer staples
• Energy
• Financials
• Health care
• Industrial
• Information technology
• Materials
• Telecommunications services
• Utilities



Sectors for Investors

• Exchange Traded Funds diversification:
• 5-25-50

– No stock can have a weight of more than 25%
– Any five stocks which have weights of more than 5% 

each can not total more than 50%
• To meet these rules Telecommunication Services and 

Utilities are combined into one sector
• Same approach used in other sector fund families



8

S&P 600
SmallCap

GICS Capped Sectors 
5-25-50

• Consumer discretionary
• Consumer staples
• Energy
• Financials
• Health care
• Industrial
• Information technology
• Materials
• Telecommunications services 

& utilities



S&P Provides

• Nine market-cap weighted sector indices 
based on the S&P SmallCap 600 

• Sector indices meet 5-25-50
• Real time calculation
• Price indices, total return indices and                

net total return Indices
• Continuing review as part of the S&P             

U.S. Indices – the S&P 500, S&P MidCap 400 
and S&P SmallCap 600 



Past Performance…
Which is no guarantee of future results
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Disclaimer

This document does not constitute an offer of services in jurisdictions where Standard & Poor’s or its affiliates do not have the necessary licenses.  
Standard & Poor’s receives compensation in connection with licensing its indices to third parties.

All information provided by Standard & Poor’s is impersonal and not tailored to the needs of any person, entity or group of persons.  Standard & Poor’s 
and its affiliates do not sponsor, endorse, sell, promote or manage any investment fund or other vehicle that is offered by third parties and that seeks to 
provide an investment return based on the returns of any Standard & Poor’s index. Standard & Poor’s is not an investment advisor, and Standard & 
Poor’s and its affiliates make no representation regarding the advisability of investing in any such investment fund or other vehicle.  A decision to invest 
in any such investment fund or other vehicle should not be made in reliance on any of the statements set forth in this presentation. Prospective investors 
are advised to make an investment in any such fund or other vehicle only after carefully considering the risks associated with investing in such funds, as 
detailed in an offering memorandum or similar document that is prepared by or on behalf of the issuer of the investment fund or other vehicle. Inclusion 
of a security within an index is not a recommendation by Standard & Poor’s to buy, sell, or hold such security, nor is it considered to be investment 
advice. Exposure to an asset class is available through investable instruments based on an index. It is not possible to invest directly in an index.

Standard & Poor’s does not guarantee the accuracy and/or completeness of any Standard & Poor’s index, any data included therein, or any data from 
which it is based, and Standard & Poor’s shall have no liability for any errors, omissions, or interruptions therein. Standard & Poor’s makes no 
warranties, express or implied, as to results to be obtained from use of information provided by Standard & Poor’s and used in this service, and 
Standard & Poor’s expressly disclaims all warranties of suitability with respect thereto.  While Standard & Poor’s has obtained information believed to be 
reliable, Standard & Poor’s shall not be liable for any claims or losses of any nature in connection with information contained in this document, including 
but not limited to, lost profits or punitive or consequential damages, even if it is advised of the possibility of same. These materials have been prepared 
solely for informational purposes based upon information generally available to the public from sources believed to be reliable. Standard & Poor’s makes 
no representation with respect to the accuracy or completeness of these materials, the content of which may change without notice. The methodology 
involves rebalancings and maintenance of the indices that are made periodically during each year and may not, therefore, reflect real-time information.

Analytic services and products provided by Standard & Poor’s are the result of separate activities designed to preserve the independence and objectivity 
of each analytic process.  Standard & Poor’s has established policies and procedures to maintain the confidentiality of non-public information received 
during each analytic process.  Standard & Poor's and its affiliates provide a wide range of services to, or relating to, many organizations, including 
issuers of securities, investment advisers, broker-dealers, investment banks, other financial institutions and financial intermediaries, and accordingly 
may receive fees or other economic benefits from those organizations, including organizations whose securities or services they may recommend, rate, 
include in model portfolios, evaluate or otherwise address.

Copyright © 2009 by Standard & Poor’s Financial Services LLC. All rights reserved.
Redistribution, reproduction and/or photocopying in whole or in part is prohibited without written permission. 
S&P, S&P 500, and STANDARD & POOR’S are registered trademarks of Standard & Poor’s Financial Services LLC. S&P MIDCAP 400 and S&P 
SMALLCAP 600 are trademarks of Standard & Poor’s Financial Services LLC.



Analytic services and products by Standard & Poor’s are the result of 
separate activities designed to preserve the independence and objectivity 
of each analytic process. Standard & Poor’s has established policies and 
procedures to maintain the confidentiality of non-public information 
received during each analytic process. 

Thank You 

For Questions…
David_Blitzer@standardandpoors.com

mailto:David_Blitzer@standardandpoors.com
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